1R/22/28R6  23:35 949-348-1817 YICTORY CAPITAL PAGE  AL/B6
18/13/2826 @8; 32 4888955 L LASER PAGE 81

LASER EXPLORATION INC. m
Dr. Charies Laser LLI/HC
Oil & Gas Exploration -~ Consulting
PO Box 8604
Deerfield Beach, Florida 33443
(954) 427-0610 - Fax 480-8955 — Cell 561-504-4699

emnil claser@comeast.het

FAX TO LYNN ~ VICTORY ENERGY - 10/23/2006

Attached ia the origingl report from the Geologist William Clark (see
handwriting on map) and report from Bill Leer,

Based on ey observations and the size of the trap as defined by stismic I
estimated the recoverable reserves to be minjmally two million barrels to four million
barrels from the one zone only.

AND GAS CONSULTANT

Encl: Maps and report on potential reserves,
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Rocky Mowvialn Exploralion, Ine.

Northeast
Williston Basin
Valley County, Montana

The Northeast Glasgow Prospect is located in southem Valley County,
Montana. The proposed drill site is in the SWNE of Section 36, Township
30 North, Range 40 East. The nearest production is located to the northeast
at Lustre Field, This field produces from the Mississippian carbonates which
include the Charles, Ratcliffe and Mission Canyon zones. The Devonian
Niskn is also productive in the area. Regionally, the Prospect lies on the
western edge of the Williston Basin.

The drill site for the Prospect is located on the crest of a well defined seismic
structure which also has interval thinning indicating paleo history. A Jarge
northeast-southwest trending fault system along the northwest flank of the
Prospect is obvious from the seismic. The fault appears to be a left lateral
wrench zone. Seismic and well data located 1 1/2 miles south of the drill site
show small repeat and normal faults along another northeast-southwest
wrench zone. This type of repeated section may be similar to wrench
structures found associated with production in the Michigan Basin, Excellent
shows have been repotted from the Mississippian uncomformity, the Charles,
Mission Canyon and Nisiu formations. The Merit #1-12 McIntyre well
located in the SESW of Section 12, Township 29 North, Range 40 East was
completed in the Charies for a emall amount of oil, The Devonian Nisku
shows up o 50” of porous carbonate build-up. The Pubco #13-2 Anderson
well located in the NWNE of Section 13, Township 29 North, Range 40 Eagt
recovered 25' of oil and 225° of water and gas cut mud plus 350° of muddy
sulfur water from the top of the Nisku parosity. |

It is believed that fracturing and hydrodynamics are two main factors for
hydrocarbon accumulation in the Williston Basin. Lustre Field and Poplar
Dome Field fit this concept in the western portion of the Basin. The fractured
carbonates of the area appear well suited for a multilateral hotizontal drilling
program. The Mississippian, Lodgepole shaley carbonates and the Bakken
shales are known source beds jin the Williston Basin. All of these formations
are present in the Northeast Glasgow Prospect.

3765 3. Hiblscus Way, Derver, GO 80237 (31 3) 758-0864 FAX {303) 756-1543
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